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1e In the budget for 19471248, the act procssds sstlmated for the
" Industrie-fierke was twenty-five million M. Befors the end of

the first quarter, however, the TMA demarded, through the Ministry of Fi-
nopes thet tha Miniatry of Economy of Sawamn-inhnlh male pastie) pegmonta
on this sunm. In the Investismtion which ensued, 1t wec determined that the
Industrie Verke figure had been get far too Wigh and that instead of the
antioipated profit, there would probably be 2 deficit the state would have
to make up. The bmdget hed heen esteblished at the followling amountss

Recalnta fram Tndnstris Werke fpom the rudoet for 1647-1048

Powerp 250,000 RM
NMsteallurgy 125,000 RM
Electrc~tachnical 2,525,000 RM
Group Chemistry £,625,000 RM
Group Woot 5,000 Ru
Group 10 Paper end cellulose 1,725,000 R¥
Group 11 Iight iIndusiry 1,925,000 RM
Group 12 Staple sand luxury foods 2. 750,000 RM

Total , E5 00,000 R

Group
Group
Group

O-AB W

2, To correct soms of the problems of management and remedy scme

5 of the d4iffi of the Toadugtrie Werke, SME Halle 1ssued
SX1A Order No. 94 The Minlatry of Economy and Trade
and severszl other govornment representabives held a conforence

25X1A on with representstives of 574 Halls (Colonel
Rudycnov, . lonel PLenzov, Lt. Colenel hanyevakl, and
Ptukhin, head of the 5M& [Minance Divislion) to discuse the pro-
visions of the new ordsr. Ths following interpretations were
arrived at:

a. On Polnt 1, to annul the rights of former ownera end transfer
enterprises entirely to state ownsrahip; 4f the state holding
in the firm was more tlan ten percsni, the flrm should te
turned over comnletelr ¢o state ownership:; 4f less than ten

narreant: . Fthe Flwme alias13d he “’:‘%‘“?‘!“?EBENT[ATP’ R TRkl
o 2

CLASSIFICATION W P

.
-

¥

' Tiis document is hereb
GONFIDENTIAL in accord
letter of 18 Ociet g from the
Director 6f Centra Inieilicence to the
srchivist of the United States.

Next Review Date: 2008

y regraded ‘to
nce with the NO C

a

i
e e —

A-RDPM&%R@,@P@%:;QOOOZ-&: _pt3
Date: 19788 —— 7




Ly ub»ﬁmifﬂz"uh"f!\,!x%;s"‘7 .
. ApprovedCESk Ridle d88 12007 Mdtls RDP82-00457R061200390062:8 |

Where the entire £im wes expropristed, politically cleaned shars helders
were to receive scrpensation; all fully expropriated emterprices beeams
vart of the Industrie 'lexrks.

b. On Point 2, withdrewsl from the Indusirie Verke supervision of

firms under S'/A sequestration or forelin ownership, SIA was to

sent to tho Uiniatry of Economy ani Trade #q 25K1A
13t of the 65 firwms under 3! sequesiration. rm8 not belong-

An; to Soviet ACs are divided into three catogories: those

hggonuing to Industrie Werke and adminlstered »y it; those under

S'A or showing more than fifty perconti foreirn capital, admin-

tstered by the "inlstry of Economy dnd Trade; and private enter-

orises. .

A _ .
21 ¢. On Point 3, withdrawal from Industris Jerke an( transfer to a

e¢lty or Kreis of firma significent only for the city or Kreis,
hwas set as the terminal date. 7The firms were to
remain legally the property of the stete, but full reasponsibility

for managsment of the business and full control of the profits
were transferred to the local administvation. '

d. On Point 5, strengthening of the direciion and asupesvision of
the Industrie-lWierke, the order was to ha interpreled quellitstively
and not guantitatively.

e. On Point &, romoval of former owners, jolitical purging wies to
follow Directive 24 and former owners vere ko e moved out
»romptly. DLiresctors of Industrie-ilerks firms vere to be selscted
and nontracts signed with them where t.:is had not already bexa
dane- : *

f. On Points 7 end B, supervision and corurol of Industrie-ilerke
finances, the ilinistry of I'lnance was ;0 check on all state-ow.ed
and community-owned enterprlses, beginiing with Industrie-Verks
firms, including supervision of produgtion and financisl plana
for the year and the quarter. Plans ajresd upon jolantly b the
Winistrles of Finance and kKconomy wera to be then submitted to
thé cavinet quarterly for confirmatio:. Final responsibility was
%o rest upon the linistry of Economy, sut the !'iniatry of Finance
was to act as controlling a;ency.

g« In addition, a povernment corrmilssion to investipate the financial
and industrial activities of the Induftrias werke was to function
25X1A betveon HIIIIINGEGEGEGEGEGEGEGEGEGENENENEGEGGE oG the direction of the
"inistry of Trade and Supply, but rep,rting also to the *Inlstries
25X1A  of Economy and Finance.

25X1H6om:ent: The texts of Order No. 94 9nd of the executive decree
ased upon were published in earlier jrepcoris.

che cabinet of Sexony-Anhalt voted un-
animously to carry ou rder llo. 94 and rubmitted their motlion to the

preanidium of the landteg for approval. ‘the exscutive decree anc
cablnet itted to S'A on 11 August. The presidium,

S04U ] ¢ o
dlscuuim« Economy Dieker as to whetisr the cabinet

25X1Anowever, refused to apyrove. There was some
should withdraw 1ts motion or the executlvc decree should be publispud
in the official gezette, with S!& approval, over the lendte;: veto.
4. A 1igt of firms to be turned over to local rovernent administration
- was to be submitted to SIA onm “inisterialdirektor 25X1A
Lrundert recelved a prelimina 0. wWoust and forwarded it to
S¥A on the followin;, day, showing ten firms alresdy uwder local control

and 1656 firms which were to be transferred. An additional 1ist was ¢
submitted by the evaluating commission on

B Coment: A summary of these 1ists appeara as Attachment A. 25X1A

-

~e

25X1A

;:B

e government commisslon to investigate the Industrie ierke was
estabplished and began its work early in August, IL was divided into
three sub~committees, under the cnairmnsnip of “Hlulsterialdiroktor

Lrundert: . N n‘
T COMEIDENTIAL
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a. Committee for questions of accounting and profit ~-- Financo Ministsy
Ur, Milkowski, Ibeling of LGB

b. Cormlittee for'questicns of finance and ppedit - Dpantor Guilland
of the Landesbank, Beyer of the !linistry of Econome ‘

e¢. Committee for questions of personnes and organizati.n -- Serisch
or Fibtr, Coilin of Lk !ialztry of RKeonomy

25X1A

- Comment: An excerpt from the report of the cormission
appears 83 Attachment .

A corrsction of the number of enterprises removed from the Industrie-
darke as under S5!A sequestration appears as Attachment C.

ATTACLIENT A
Summary of Industrie-ilerke Enterprises to be transferred 25X1A

to the administration of local city or Kreis governments,
democratic organizations, and companies.

Industrie-ierke of Saxony-Anhalt halle/Sanle, _

Industry Group Total Citiea to
' trans- KXrelse Democratic Companies
ferred organizat.

2 Power 7 7 - -
4 letallurgy 2 2 - -
5-68 General rachine construction 23 21 1l 1.
7 Chemistry 11 11 - -
g8 lioced 15 15 - -
S Construction : 48 47 - b3
10 Printing 1 1 - -
1l Idght industry 1¢ 10 - -
12 Staple and luxury foods 74 17 48 9
13 Sugar 1 1 - -
14 Traffic : 3 3 - -
Total 195 135 49 11

ATTACIMENT B

Excerpt from the Report of the Government Commission for Investigation
- of the financial and economic activities ol the Industrie-Werke firms

The net proceeds amounted to: 1946, 4th uarter -- 5,944,124 1loss
. 1947, 1st Quarter -- 593,565 loss
1947, 2nd quarter ~- 1,355,876 profit

The losses were caused by: 1) leck of cosl snd raw raterials
2) Insufficlent :rices :
3) ggnsequences of dismantling and reconstruc-
on :

4 surplus of 25 million RI!! should have come frow the 1947-1948 budget.
If the Industrie-verke 1s considered as a whole, there is in contrast
25x1A B surplus of 1.5 million. In consequence of the incorrect entry for
” productiveness of the Industris-Werke, In the budget of 1947-1948 a

deficlt of about 15 million 1s to be expected.

the number of employees

2 r . nt ars orers and the remaining 11,16

_percent office personnel, The total number of firms according to the

atatus of 4 August 1947 18 351.

bt
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The intermediate balance or_shows the followlin(: picture: 25X1A

Property zssets 277,684
Stock 09,013
Claims 88,793
Liquid as:zets 45,002
Other circulating assetsz 24,482
Value copensation items (wertaua- 309,:99
[leichaposten)
Total of Assets 844,583
ilortiga;,es and long~ters debts 27,718
pank debts 68,484
Delivery obligations 17,933
Other obligatlions 87,5874
Real capital 642,871
Total of Liabilities 844,503
. 25X1A
ATTACL ENT C
industrie~Verke of Saxany-Anhalt alle,
Chief direction, A-6 Econori.c Planning end OrgaMization
25X1A

List

»f former armarient firms o the Province of Saxony-inhalt under
sequestration, submitted to Chief Director Dr. Fritze on
1947 by SA Halle through t. Colonol PFtenzov

IG Farbenindust¥le, Frose
1G Y , bitterfeld
16 " » Axen
Ic n » Tsutschenthal
Riebecknontanwerke Halle/Samale :
" Werk Ellen, Draschwitz, Kreis Zoitz
" Werk Concordla, MNachterstedt, Krais Quedlinburg
" Vllpke, Kreis laldensleben
Deutsche Sprengehemie: AG, Werk Klletz, Kreis Jerichow II
Fabrik zur Verwertun;, chemlscher Erieugnisse, Umbli, «fisen, Kreia
Jerichow I ‘ :
Lokormotiven-Reparaturwerkstatt "Lrandenburger Eisenverk" GmbR,
Kirehnbser, Kreis Jerichow II
“ascninenvau und Armuturenfabrilk "Louls Strule,"” e deburg
Junkers Ilugzeu;~ uni ‘lotorsnwerks, e deburg
Zink-Fabrik "Georg von Giesche's Lrben," "ardeburg
Artillerie-lifilsenfaurik Polte, “ardeburg
Benzinwerk "DBrabag," Braunkchlen-Benzin A .G., asdeturg
Flugzseugwerk "Ago,” Oschersleben
Junkers Flugzeug- und fotorenwerke, Scrbnebeck
Sprengstoffverk "Liﬁnose,“ SchBnebeck
Jagdpatronenfabrik YSellier u. Bellot," SchBneleck
Leichtmetallwerk "Rudolf Reutel," wernirercde
Flugzeugwerk "Arado," liittenberg
Werk ‘ioschwig AG Deutsche bprengchemte, Toschwig
Uestfllische Sprengstoffgesellschaft "asay," Littenbeng
Gummiwerk AG "Elbe," iiittenberg (Kleinuwittenberg)
Westfllisch-Anhaltifiche Spreng,stoffgasellschaft Wasag" (no locetion piven)
Schlfftau "Gebr. Sa¢hsenberg,” Rosslau )
Junkerswerk, Leopoldshall
" Lernburg
Yierk J.F. Eisfeld unbli 8ilberhBitte, liarzrerode
Paplerfabril "Junkers," 'uldenstein
Kalichemie Werk .itterfeld, Zitterfeld
Junkers llugzeugwerk, Aken
" », Stasgsfurt
Juniterswerk Dessan
Junkers lotorenwerk KBthen

DENTIAL
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27, iG "Solvey” schacht F2lBnnitz,” sernburg :

38, Deutache Gruve Ellszobeth 2 AC, "Heeln Selhnisn _

39. Bayerische 'lotorenwerke Schacht Nr, 7, Ileustassfuri

Lpaunschwesgische Gruben- und Elektrizitatswerk, Harbke tolmatedt

41. Werk Priedrich Krupp AG, Loburg, Kreis Jerichow I

Silbermetr.lluerl, 5ilberschmelzhlitte (Silva), “"adoburg

Auto~ uni 'otorenverk, "Famo," Soh8roebeck

44, Wehrmacitsofen $/10, Naphtha Destillation, Elbingerode

48. Eisenpesserel "Ilsewerk," Llsenburg

443, Apmbturenfabrilk "Dinglerwerke," Ilsenvurg

47. “etullbearbeltusgswerk Oswald iunsch, 311lbiltz, Krels Zeltz

48, Deutache ErdBl AG, Zipsendorf, Kraels Zaltz

49, !wechinenbeu franz Ureun, Zerbst

80, Gprube Cewerks:hatt "Gute Loffnung," Roasvach

81. Kohlenschacht Elisabeth, Ificheln

52, AC Transavia, listleben

83. AC Deutyche Grube, Armendorf

54. Kriegsuerk AG Hasap, Schlleben

88. Werk Junkers Gmbli ﬁarzgerodemﬁ&¢desprun

5¢. Flupzeugwerk Junkers, HMoschwly (Teppiehfabrik Pouch-loschwig)

87. Gruoe Leopold 4G, witterfeld-lLolzwelssig

5¢. Songcht Ludwig II Stasifurt, Stassfurt

59. Schacht Leopold, Dessau-KBthen-Edderitz

6G, Blektrowerk (Elactric supply in !knsfelder sergrevier AG, Factory
Direction Klostermansfeld), “lansfeld

81, Siebel Reparaturwerkstatt, Schkeudits

62. Doutsche Erddl AG, Beuna

63. Solvay~Werke, Westeregeln

64 . Breaunkechlenschacht Gewerkschaf(t Leonhardt, Neumrkt-Geiseltal

32 "itteldeutsche Stahlworke Lauchha-mor, Iaficihamer

Appendix 1
Industrie-Werke of Saxony-Anhalt lalle, _
Chief Direction, A-6 Economlc Planning end Orpanization

25X1AIn the 118t of SMA Hglle of —conaisting of 65 enterprises
unda» sequestration, there are the followlng 34 sequestered enterprises
which are included 1n the Industrise-Verke.

25X1A

1. Deutsche Sprenpgchemie AG, Verk Klietz, Klietz, Krs. Jerichow II

2. Fabrik zur Verwertun; chemischer Erzeugnisse Gmbll, Glsen

3. pBrandenburger Eisenwerke Gmbl, KirchmBser, Krs. Jerichow II

4. Junkers Flufzeug- und fotorenbau, Ma;deburg ‘

8. Georg von Gieschie's Erben, Ifittenverwaltung !, dsburg, !ardeburg

6. Polte, llardeburg

7. bBrabag-Craunkohle-Penzinwerk lla,deburg, lkpdeburg

8. MPlugzeugwerlk Ago, Oscheraleben

9. Junkers Flugzeug- und lotorenbau, SchBnebeck

10, Lignose Spr.ngstoffwerke Cmbll, Schbnebeck

11, Japrpatronen- und Metallwarenfabrik AG, Schbnebeck

12. olf Rautenbach GmbH, SchBnebeck

13. Rautelwerke Gmbli, Wernigerode

135. Arado Flugzeugwerke Gmbhl, lilttenberg

14, Deutsehe Sprengehomis AL, Verk [losehwip, ‘loschwig, Krs. L.ittenberg

16. Guumiwerk "Llbe™ AG., Klein-.lttenberg/Elbe

16. Gebr. Sachsenberpg AC, Rosslau, XKreis Zerbst

17, Junkers Flupgzeu, - und !lotorenwerke AG Leopoldshall, Stassfurt-Leopclds
hall

18. Junkers Flugzeug- und 'lotorenwerke AG, Bernburg
19, J.F. Eisfeld (mbll, Silberhfitte, Krels Lallenstedt
20. Paplerfadbrik AG, 'uldenstein, Krels Eltterfeld
21. kalichemie AG, lierk Litterfeld, sitterfeld

22, Junkers AG, Aken, Kreis Calbe

235, Junkers AG., Stassfurt

24, Junkers und Co., Dessau
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25. Junkers iFlugzeug- und llotoremwerke 4Al, KB
86, AG “Solvay" Schacht Pl8wnitg, Hernburs
27, Ilsewerk, Ilsenburg, Krels Wernigercde
28, Deutsche ErdBl AG, Zipsendorf, Kreis Zeitz
29. Junkerswerke, ¥, desprung
3C. Pluggeupgwerk Junkers, loschwig, which Industrie-iierke in their list
of asquastered firms designates as:
Teppichfabrik Poush, Pouch, Krels Ditterfeld
31, Orube Leopold AG, bitterfeld
32. Grube leopold AG, Edderitz, Krels Dessau-KBthen
33. Llektrowerk,  lansfeld, designated in the Industrie-iierke list of
sequestered firms as:
Elektrizitidtaversorgung in lansfelder Merprevier A, Factory
Direction Klostermanafeld, Halle/Saale
3¢. Solvay-Werke, \esteregeln, designated in the Industrie-lWerke list
of sequestered firms as;
Deutsche Solveywerks, Alkmliwerke Wosteregeln, westeregein,
Krels Haldensleben

25X1A
Appendlix 2

Industrie-Werke of Saxony-Anhslt wile, [

Cnief Direction, A-6, Economic Planning and Organization

In the list of S5IA Halle of ” of enterprises under sequestra-
tion, there are the following rirms which accordin; to the order of 5’A
Halle of were turned over to German local governments and
which the Industrle Werke conslders state-owned enterprises:

1. !aschinenbgsu und A urenfabrlk "Louls Strube," "a;deburg
returned on under o, 35,
2. Llayerische !lotorenwerke Schacht No. 7, lleustassfuet
returned on under No. 29
3, DBraunschweigisc 3 ~tnd LElektrizitdtawerke, llarbke-lielnstedt
returned on I ncor ljo. 20
4. Werk Frledrich Kruop AG, Loburg, Kreis Jerichow I
returned on under No. 34
6, Silvametallwerk la;deburg
under No. 37

returned on *
mo, " Schbnebeck

6, Auto~ und llotorenwer ano .
returned on Fmder No. 31 (Fahrzeugwerke SchBnebeck)

7. Wiehrmachtsofen Elbinrer
returnes on ﬂuud&r No. 52
8. Armaturenfebrik Dins i3] » 1lsenburg
returned onﬁunaer Ro. 41
9. llaschinenbau Fr 1, werbat
returnsd on 0. 30

qmaer
10. Kohlenschacht Elisabeth, !'ficheln

returned on

vnder lo. 2, 3, and 4
11. Transavia AG, m” '

returned on under lo. 38
2, Hasag AG, Schlieden
returned on
13. Schacht Ludwlg S
returned on under lo. 61
14. Siebel-Reparaturwerkstatt, Schkeuditz
returned on under lo. 27
15, Deutsche ErdBl AG Leuna
returned on urnder No. 13

. |
16, "dtteldeutsche Stahlwark uchhammer, Lauchharmer
returned on iunder Ko. 28

In sdditlon we consider stuie~owned enterprises, althourh SMA Hall
still designates them as sequestered: ’ ¢ °

under lio., 38
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17. Crube Gewerkschaft "Gute Hoffnung." Rossbach, belonging to the
former lichelkonzern, which is state-owned.

18. uvraunkohlenschacht Gewerkschaft Leomhaidh,lieumarkt (Geiseltal),
belonglng to the former ichelkonzern, which is state-owned.

Approved For Rceéeﬁgﬁzo "y
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' ' Apvendix 3
Industrie~ierke ol Saxony-Anhelt lalle, _
Chief Direction, A-6, Economle Planning end Organizati

In the list of SA Halle of“ of the 65 firms held in 29%1A
sequestration, there are the following {irms which because of thelr
IC-Farben property fall under Control Council Law lic. O and thus are

not administered by the Industrie-Werke.

l. IG Parbenindustrie, Frose

2. 16 " , vitterfeld

5. IG " s Aen

4. IG v » Teutschenthal

5. Rieback-l'ontanwerke, llalle/Saale

Be " " Werk Ellen, Draschwitz, Krels Zeltz

7 # u lierk Concordia, Nachterstedt, Kreis uedlinburg

8. " 8 VBlpke, Xreis lialdensleben

9, westfillische Sprengstoffgeselischaft Waseg, ‘Jittenberg
10, westfllisch Anhaltische Sprengstoffgesellschaft, Coswig
1l. Deutsche Urube, Elisabeth 2, !ficheln-St8unitz

12. Deutsche Grube A.G., Ammencdorf

25X1A
In addition, in the SMA Halle list of -a named

18, llstallbearbelitungswerk Oswald kunsch, S1ilobitz, Krels Zeitz, which
the Industrle lierke considers a Soviet aG.

This docwient contains 4aforaation
aficetlng the natlonaldclensze oi thie
inlted Statzg withln tae ceanlns ol
the _splonajge ek, 52, 3.7, Sl and
J2 as agended, I3 Lrans.lss-on op
thercy letlon of its conteats in any
asaner to an unauthorlzed person ig
prolilited by lau, ’ :
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